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Presentation 

ÅPurpose of the 27th CPP Actuarial Report 

ÅDemographic Assumptions 

ÅEconomic (other than investment) Assumptions 

ÅInvestment Assumptions 

ÅMain Findings 

ÅAdditional CPP ï the 28th CPP Actuarial Report 
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Purpose of the Triennial CPP Report 

ÅInform contributors and beneficiaries of the current 

and projected future financial status of the Canada 

Pension Plan 

ÅCalculate the minimum contribution rate 

ÅActuarial report is based on ñbest-estimateò 

assumptions over a long period of time (75 years) 

ÅAlthough secondary, recent trends are also taken 

into account. 

 



Office of the Chief Actuary Bureau de lôactuaire en chef 
 

4 

Demographic Assumptions 

 

ÅFertility (Number of births) 

 

ÅMigration 

 

ÅMortality (Life expectancy) 

 

 

Sources: Statistics Canada, CPP/QPP Seminars, Human Mortality Database, 

World Population Reference Bureau 
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Total Fertility Rate for Canada 
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Total Fertility Rate Cohort Fertility Rate (women age 30 in calendar year)

Last 30 years: 1.61 

Children per women 

Ultimate Assumption: 1.65 

Same as 26th Report 

Statistics Canada TFR 2013-2038 
Low:           1.55, 2018 1.53, 2038 
Medium:   1.65, 2018 1.67, 2038 
High:          1.80, 2018 1.88, 2038 
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Net Migration Rate (Canada) 

26th CPP Report: 0.60% for 2017+ 

   Low:        0.46% 

Statistics Canada 2014-15  Medium: 0.63% (Average 2013-2038: 0.59%) 

   High:       0.73% 
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Males Mortality Improvement Rates 10-year Average 
(Based on HMD Qx until 2011, blend of HMD and OAS Qx from 2012 to 2014) 

Slowdown in mortality improvements in recent years: 

a blip or a new trend? 
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Average MIR for 2015-2031 are generally 
higher compared with CPP26 
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Males Females 

Age Group CPP26 (%) CPP27 (%) CPP26 (%) CPP27 (%) 

45-64 1.2 1.2 1.0 1.0 

65-74 1.4 1.6 1.1 1.3 

75-84 1.4 1.6 1.1 1.3 

85-89 1.1 1.3 0.9 1.2 

90+ 0.5 0.5 0.4 0.5 

ULTIMATE CPP26 (2030) CPP27 (2032) 

0-84 0.8% 0.8% 

85-89 0.6% 0.8% 
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Mortality Rates have decreased over the last 80 
years, more so over the last 40 years 

U.S. National Vital Statistics Report, Volume 65 No.3 and Statistics Canada catalogue 84-215-x 
 Standardized using 2015 Canadian population 

Death Rate per 1,000 
Top 5 Causes 

Canada 
2012 

U.S. 
 2012 

Ratio 
Can/US 

Neoplasms 13.1 11.6 1.13 

Diseases of the Heart 7.9 11.0 0.72 

Cerebrovascular 2.5 2.7 0.93 

Lower Respiratory 2.4 3.6 0.67 

Diabetes 1.2 1.5 0.80 

Confidential until 
the report is tabled 
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Increase in Life Expectancy at 65
 

More contributors are expected to reach the retirement age of 65 (93% for someone age 18 in 2015). 

Retirement beneficiaries are expected to receive their benefits for a longer period. 

Life expectancy at 65 Difference 

+0.3 year vs CPP26 

+0.3 year vs CPP26 
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62% of 

Population 

55% of 

Population 

The working-age population is projected to 
slightly increase 
Population 20-64 (in millions) 


